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Thank you, Chairman. It is a great honor for me to discuss
energy issues in the Asian region with the representatives of
ASEAN, China and South Korea.

Since the second meeting in July 2005, the international oil
market has changed drastically. As you know, last fall large
hurricanes seriously damaged oil facilities in the United States.
As a result, market oil prices soared. Although the oil prices
later went down slightly, today they are at a historically high
level, because of geopolitical issues. Thereis no doubt that such
high oil prices will have a great economic impact in Asian
countries. This has also been pointed out by Mr. Mandil,
Executive Director of the International Energy Agency (IEA).

Aware of the changes in the domestic and international energy
market environment including such high crude oil prices, Japan
has established “The New National Energy Strategy,” which
centers on energy security. Under this strategy, we set several
targets relating to energy security, energy and environmental
issues, and international cooperation, and we will make all
necessary efforts to achieve them. Among them is our
commitment to assist Asian and world nations in addressing
energy problems.

We have so far promoted a wide range of energy cooperation,
including oil, natural gas, energy efficiency and conservation, and
renewable energy. To strengthen energy security under the
current high oil prices, measures on the demand side such as
facilitated energy efficiency and conservation, known as EEC,
have a significant effect. For this reason, we have established
the "Asian Energy Conservation Program"” under our new national
energy strategy, in order to strengthen our EEC cooperation with



Asian countries in the future. To date, Japan has actively
supported Asian countries in this area through accepting trainees
and dispatching experts. Japan plans to actively continue
cooperation in this area based on this program. For example, we
will support the development and implementation of a legal
framework for EEC, utilizing our advanced technologies and
expertise.

Also, based on the "G8 Gleneagles Plan of Action" that was
agreed on at the G8 Summit last year, the IEA is currently
working on several tasks toward the G8 Japan Summit in 2008,
such as specifying sectors that heavily consume energy or emit a
large amount of CO2 on an international basis, and developing
new EEC indicators for these sectors. Such works are very
significant for all of us because these efforts enable us to identify
EEC potential by sector and to specify effective measures.
Facilitated EEC is a measure that is effective not only for global
energy security, but also for addressing climate change issues.
Japan is eager to contribute to these tasks through the provision of
energy-related data.

Next, | would like to point out the importance of oil stockpiling
as an emergency response measure. In order to cope with the
damage to oil facilities caused by huge hurricanes last year in the
United States, the IEA conducted coordinated actions by its

member countries, including the release of stockpiled oil. The
cooperative release was effective in stabilizing the global supply
and demand for oil. This case reaffirmed the effectiveness of oil

stockpiling as a fundamental emergency response measure.

Taking into account the fact that the oil demand in the Asian
region including ASEAN+3 is expected to increase drastically in
the future, oil stockpiling is becoming increasingly important for
us. With this awareness, Japan has cooperated with Thailand,
the Philippines, and Vietnam in conducting studies on desirable
national oil stockpiling systems in these countries. We strongly



expect these countries to take the next steps to introduce these
systems in the future, and we would like to further support the
introduction of oil stockpiling in the ASEAN region.

Third, at the ASEAN+3 Summit held in December 2005, many
of our leaders mentioned the importance of renewable energy as
an alternative energy source.

Japan has established a new training program on renewable
energy, and invites people in charge of renewable energy policies
for the governments of Asian countries to Japan. Through this
program, we would like to contribute to facilitating the use of new
energy in Asian countries.

| have raised three important common challenges: energy
conservation and efficiency, oil stockpiling, and renewable energy.
However, the challenges that we must tackle are not limited to

these. Our challenges are wide-ranging, and include the
promotion of trade and use of natural gas, and the clean use of
coal. The ASEAN+3 framework is a useful platform for

resolving energy concernsin Asia. We would like to continue to
promote cooperation with all of you to accomplish our goal of
greater energy security in this region. Thank you very much for
your kind attention.












